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Manulife Advanced Fund SPC (the “Company”)
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands

This document is important and requires your immediate attention. If in doubt, you should seek
independent legal, financial or other professional advice. The Directors of the Company accept full
responsibility for the accuracy of the information contained in this Notice and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

Words and phrases used in this Notice shall, unless otherwise provided, have the same meanings as
ascribed to them in the Prospectus of the Company dated January 2020 (the “Revised Prospectus”).

NOTICE TO SHAREHOLDERS
13 January 2020

Dear Shareholder,

Amendments to reflect requirements under the revised Code on Unit Trusts and Mutual Funds and
miscellaneous General Updates

A. Background

The Company and its Funds are authorised by the Securities and Futures Commission in Hong Kong
(“SFC”) and hence are subject to the applicable requirements under the Code on Unit Trusts and
Mutual Funds (“Code™) issued by the SFC. The Code has been revised. The Prospectus of the
Company dated September 2017 (as amended)(the “Prospectus™) and relevant Fund Product Key Facts
Statement (“KFS”) have been amended and the Amended and Restated Global Custodial Services
Agreement and respective Investment Management Agreements (and in respect of the U.S. Bank
Equity Fund, the Sub-Investment Management Agreement)(collectively, the “Agreements”) have also
been revised, as applicable, to reflect the requirements under the revised Code and miscellaneous
general updates.

B. Changes pursuant to the revised Code

The following key changes (“Changes”) are reflected in the Revised Prospectus, revised KFS and/or
amended (and where applicable, restated) Agreements, as necessary, to reflect applicable requirements
under the revised Code:

(a) Custodian, Investment Manager (and/or its delegate(s)) - additional obligations of the Custodian
and the Investment Manager (and/or relevant delegate(s)) under Chapters 4 and 5 respectively of
the revised Code.

(b) Investment Restrictions: Core Requirements - amendments to the core requirements of the
investment limitations and prohibitions under Chapter 7 of the revised Code, including but not
limited to amendments in relation to the following: spread of investments, restriction on
investment in commodities, restrictions on making loans, limitations on borrowing, financial
derivative instruments, securities financing transactions and collateral etc.

A summary of the key revised investment restrictions/requirements pursuant to the revised Code
are set out in Annex A to this Notice. For further details on these investment restrictions, please
refer to the relevant Appendix in Part 11 of the Revised Prospectus.



D.

(c) Enhancement of disclosures on net derivative exposure - the Prospectus and the KFS of the Funds
have been amended to include disclosures on the expected maximum net derivative exposure
arising from derivative investments.

In summary, and except for U.S. Bank Equity Fund, each Fund’s net derivative exposure may be
up to 50% of the Fund’s latest available Net Asset Value. The U.S. Bank Equity Fund will not
use derivatives for any purposes.

The net derivative exposure of each Fund is calculated in accordance with the requirements and
guidance issued by the SFC, which may be updated from time to time. For further information on
derivatives use, please refer to the Fund specific information contained in the relevant Appendix
in Part 11 of the Revised Prospectus.

For the avoidance of doubt, there is no change to the respective Fund’s use of derivatives.

(d) Other Amendments — other, and related, amendments and enhancement of disclosures to the
relevant document(s) to reflect the requirements of the revised Code, including the following:

(i) Custody arrangements: enhanced disclosures have been made on the custody arrangements in
respect of each Fund’s assets;

(if) Transactions with connected persons: amendments to reflect the requirements under the
revised Code on transactions with connected persons and soft dollars arrangements;

(iii) Unclaimed proceeds:  enhanced disclosures on arrangements in handling unclaimed
proceeds of Shareholders where the Company is terminated;

(iv) Collateral policy — enhanced disclosures relating to the the Investment Manager’s collateral
policy in respect of any over-the-counter derivatives a Fund may use in accordance with the
Fund’s existing investment policy have been included; and

(v) Conflicts of interest — enhanced disclosure on conflicts of interest policies.

Shareholders may refer to the relevant revised offering document (Revised Prospectus and revised
KFS) for further details of the Changes.

General updates

The Revised Prospectus has also been updated to directly incorporate the updates reflected by the First
to the Eighth Supplements to the Prospectus and also reflects the following general updates (“General
Updates™):

(a) Update to the directors of the Investment Manager — Mr Damien Green has been appointed in lieu
of Mr Guy Mills as a director of the Investment Manager. Mr Green’s appointment took effect
from 1 January 2020. Accordingly, Mr Green’s biography has been included, and Mr Mills’
biography has been removed, in the Revised Prospectus;

(b) Updates to tax, anti-money laundering/sanctions and related disclosures, including FATCA,
Cayman Islands and Mainland China related updates;

(c) Update to the name of the auditors — Ernst & Young Ltd. have been renamed EY Cayman; and
(d) Miscellaneous editorial and administrative tidy-ups, updates (including updates to director

biographies and relevant risk factors) and general clarificatory amendments.

Implication of Changes and/or General Updates

Notwithstanding the Changes and updates noted in this Notice, Shareholders should note that:



(a) each Fund will continue to be managed in accordance with its investment objectives and policy.
There will be no other change to the operation and/or manner in which the relevant Fund is being
managed;

(b) save as described above, there will be no change to the features and overall risk profile of the
relevant Fund;

(c) there will be no change to the level of fees or costs in managing the relevant Fund arising from the
implementation of the Changes above; and

(d) the above mentioned Changes and updates will not materially prejudice the rights and interests of
investors of the relevant Fund.

E. Availability of Documents

A copy of the Revised Prospectus and revised KFS of the Funds are available on the website of the
Investment Manager at http://www.manulifefunds.com.hk*. A copy of the amended (and where
applicable, restated) Agreements is available for inspection at the offices of General Adviser and
Distributor during normal working hours, as further described in the Revised Prospectus.

F. Enqguiries

Shareholders requiring further information about the matters set out in this Notice may contact the Sub-
Administrator, Citibank Europe plc, Luxembourg Branch on telephone number (352) 45 14 14 316 or
fax number (352) 45 14 14 850, or the General Adviser and Distributor, Manulife Investment
Management (Hong Kong) Limited, on telephone number (852) 2108 1110 or fax number (852) 2810
9510 (relating to Class AA Shares), or telephone number (852) 2510 3055 or fax humber (852) 2907
2076 (relating to Class C, Class D, Class | and Class P Shares) at any time during normal local business
hours.

For and on behalf of the Board
Manulife Advanced Fund SPC

! This website has not been reviewed by the SFC.



ANNEX A

SUMMARY OF KEY REVISED INVESTMENT RESTRICTIONS

The key amendments to the investment restrictions of each Fund are as follows:

(@)

(b)

(©)

(d)

()

(f)

9

(h)

the aggregate value of the Fund’s investments in, or exposure to, any single entity (other than
Government and other public securities) through the following may not exceed 10% of its latest
available Net Asset Value:

0] investments in securities issued by that entity;
(i) exposure to that entity through underlying assets of financial derivative instruments; and
(iii) net counterparty exposure to that entity arising from transactions of over-the-counter financial

derivative instruments;

subject to the requirements under the revised Code, the aggregate value of the Fund’s investments in, or
exposure to, entities within the same group (i.e. generally, entities which are included in the same group
for the purposes of consolidated financial statements prepared in accordance with internationally
recognized accounting standards) through the following may not exceed 20% of its latest available Net
Asset Value:

M investments in securities issued by those entities;
(i) exposure to those entities through underlying assets of financial derivative instruments; and
(iii) net counterparty exposure to those entities arising from transactions of over-the-counter

financial derivative instruments;

the value of the Fund’s cash deposits made with the same entity or entities within the same group may
not exceed 20% of its latest available Net Asset Value provided that the 20% limit may be exceeded in
certain circumstances specified in the revised Code;

the Fund may not invest in physical commodities unless otherwise approved by the SFC and disclosed
in the investment policy of the Fund;

subject to the requirements under the revised Code, the Fund may not lend, assume, guarantee, endorse
or otherwise become directly or contingently liable for or in connection with any obligation or
indebtedness of any person;

the maximum borrowing of the Fund has been reduced from 25% to 10% of its latest available Net
Asset Value;

under the revised Code, financial derivative instruments may be acquired for hedging and non-hedging
purposes but, the Fund currently may acquire financial derivative instruments for hedging purposes
only, save for the U.S. Bank Equity Fund, which will not use derivatives for any purposes. The Fund’s
net derivative exposure may be up to 50% of its latest available Net Asset Value. Net derivative
exposure shall be calculated in accordance with the Code and the requirements and guidance issued by
the SFC which may be updated from time to time. For the avoidance of doubt, financial derivative
instruments acquired for hedging purposes will not be counted towards the 50% limit so long as there is
no residual derivative exposure arising from such hedging arrangement; and

to limit the exposure to each counterparty, the Fund may receive collateral from such counterparty,
provided that the collateral complies with the requirements in the revised Code.



