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This letter is important and requires your immediate attention.

If you are in any doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 31 January 2020
Dear Investors,

Franklin Templeton Investment Funds
- Amendments to reflect requirements under the revised Code on Unit Trusts and Mutual
Funds

This letter is intended for investors who hold shares of the Franklin Templeton Investment Funds (the
“Company”) via an account with (i) Franklin Templeton Investments (Asia) Limited (the “Hong
Kong Representative”) or (ii) a duly authorized intermediary for the Hong Kong market.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated December 2019, as
amended from time to time (“Explanatory Memorandum”).

A. Background

The Company and certain of its sub-funds (“Sub-Funds”) are authorized by the Securities and
Futures Commission in Hong Kong (“SFC”) and hence are subject to the applicable
requirements under the Code on Unit Trusts and Mutual Funds (“Code”) issued by the SFC.
The Code has been revised.

B. Changes pursuant to the revised Code

The following key changes (“Changes”) are made to the Hong Kong offering documents of the
Company and the Sub-Funds to reflect applicable requirements under the revised Code:

1. Enhancement of disclosures on net derivative exposure

The Explanatory Memorandum and the Product Key Facts Statements (“KFS”) of the Sub-
Funds have been amended to include disclosures on the expected maximum net derivative
exposure arising from derivative investments. The net derivative exposure of each Sub-Fund is
calculated in accordance with the requirements and guidance issued by the SFC, which may be
updated from time to time.



Please refer to the table below for information on the net derivative exposure of each Sub-Fund.

Name of the Sub-Fund

Net Derivative Exposure
(percentage of the net asset value of
the Sub-Fund)

Franklin Biotechnology Discovery Fund Up to 50%
Franklin Euro Government Bond Fund Up to 50%
Franklin Euro High Yield Fund Up to 50%
Franklin European Dividend Fund Up to 50%
Franklin European Small-Mid Cap Fund Up to 50%
Elr;rilklin Global Convertible Securities Up to 50%
Franklin Global Real Estate Fund Up to 50%
Franklin Gold and Precious Metals Fund Up to 50%
Franklin High Yield Fund Up to 50%
Franklin Income Fund Up to 50%
Franklin India Fund Up to 50%
Franklin MENA Fund Up to 50%
Franklin Mutual European Fund Up to 50%
Franklin Mutual Global Discovery Fund Up to 50%
Franklin Mutual U.S. Value Fund Up to 50%
Franklin Natural Resources Fund Up to 50%
Eﬁilkhn NextStep Balanced Growth Up to 50%
Franklin NextStep Dynamic Growth Fund Up to 50%
Franklin NextStep Stable Growth Fund Up to 50%
Franklin Select U.S. Equity Fund Up to 50%
Franklin Strategic Income Fund Up to 50%
Franklin Technology Fund Up to 50%
i;zﬁi(elir; Ljni Dollar Short-Term Money Up to 50%
Franklin U.S. Government Fund Up to 50%
Franklin U.S. Opportunities Fund Up to 50%




Net Derivative Exposure
Name of the Sub-Fund (percentage of the net asset value of
the Sub-Fund)
Franklin World Perspectives Fund Up to 50%
Templeton Asian Bond Fund Up to 50%
Templeton Asian Growth Fund Up to 50%
Templeton Asian Smaller Companies Fund Up to 50%
Templeton BRIC Fund Up to 50%
Templeton China Fund Up to 50%
Templeton Eastern Europe Fund Up to 50%
Templeton Emerging Markets Fund Up to 50%
Templeton Emerging Markets Bond Fund Up to 50%
Elecr;lﬁll:tgznimerging Markets Dynamic Up to 50%
Eznnllgf;?; ];::?llséging Markets Smaller Up to 50%
Templeton Euroland Fund Up to 50%
Templeton Frontier Markets Fund Up to 50%
Templeton Global Fund Up to 50%
Templeton Global Balanced Fund Up to 50%
Templeton Global Bond Fund Up to 50%
Templeton Global Climate Change Fund Up to 50%
Templeton Global Equity Income Fund Up to 50%
Templeton Global High Yield Fund Up to 50%
Templeton Global Income Fund Up to 50%
Templeton Global Smaller Companies Fund Up to 50%
Templeton Global Total Return Fund More than 50% but up to 100%
Templeton Latin America Fund Up to 50%

Other updates, amendments and enhancements of disclosures

Other updates, amendments and enhancements of disclosures to reflect the requirements of the
revised Code including the following:

(a) amendments to reflect the requirements under the revised Code on transactions with
connected persons, rebates and soft dollars arrangements;



(b)  enhanced disclosures to reflect the requirements under the revised Code on valuation of
assets;

(¢) enhanced disclosures to reflect the requirements under the revised Code on suspension of
dealings;

(d) enhanced disclosures on the Franklin Euro High Yield Fund, Franklin High Yield Fund,
Franklin Income Fund, Templeton Emerging Markets Bond Fund and Templeton Global
Total Return Fund in relation to their respective exposures to debt instruments with loss-
absorption features and the associated risks;

(¢) updates to the investment policies of the Franklin NextStep Balanced Growth Fund,
Franklin NextStep Dynamic Growth Fund and Franklin NextStep Stable Growth Fund in
relation to the Sub-Funds’ investments in Underlying Funds to align with the provisions
in the revised Code;

()  updates to the warning statement to align with the provisions in the revised Code, setting
out that the SFC authorization is not a recommendation or endorsement of a scheme nor
does it guarantee the commercial merits of a scheme or its performance. It does not mean
the scheme is suitable for all investors nor is it an endorsement of its suitability for any
particular investor or class of investors.

(g) enhanced disclosures on arrangements in handling unclaimed proceeds of investors
where a Sub-Fund is terminated; and

(h)  enhanced disclosures on the directors of the Management Company.

Please refer to the revised Hong Kong offering documents for further details of the Changes.

Implication of Changes

The Changes will not result in any material change to the investment objective and risk profile
of each of the Sub-Funds. There will be no increase in the fees payable out of the assets of the
Sub-Funds, or any additional costs and expenses for Shareholders of the Company (other than
the cost of publishing this letter, which is estimated to be approximately HKD150,000 and
which will be charged and allocated to the Sub-Funds covered in the letter based on the pro rata
share of the Net Asset Value of the Sub-Funds), as a result of the Changes. Any additional costs
and expenses arising from the changes will be borne by the Management Company. The
Changes will also not result in a change in the manner in which the Company and the Sub-
Funds currently operate or are being managed.

Availability of Documents

The revised Hong Kong offering documents are available at the office of the Hong Kong
Representative.

Enquiries

If you require further information, please do not hesitate to contact your investment consultant,
call our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F,
Chater House, 8 Connaught Road Central, Hong Kong. If you are not a duly authorized
intermediary for the Hong Kong market, please be advised that you are not required to forward
this letter to your end clients.



The Management Company and the Board accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the
omission of which would make any statement misleading.

We would like to take this opportunity to thank you for your valuable support and we look
forward to be of continued service to you.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
B MU IR B CEN AR A E]

As Hong Kong Representative of the Company
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